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On 7th March, 2006 at London, U.K.
Mr. Chakrabarti, Ladies and Gentlemen

1.
What are the prospects for development over the coming decade? With an elasticity of 0.8 w.r.t. GDP, poverty in India would be less than 10 percent in 10 years if we have 8% plus growth rate. With the massive and time bound effort for rural reconstruction that is underway, we can expect it to be lower still. Also by 2015 India should double per capita income.

2.
Prospects for other South Asian countries are equally bright. East Asia has shown that high growth can be sustained over many decades driven by exports to US and Europe. South Asia is set to emulate East Asia. With sustained growth we can attain MDG goals.

3.
Yet the world has changed – the context is different and we need to factor that we now live in a world of changing rapidly technology, an era of globalisation, where production processes in manufacturing are split-up and distributed all over the world wherever they are the cheapest. With the advent of the IT revolution even the service elements of the production process can be splitting and outsourced. In this world outsourcing is critical for competitiveness. Innovations can dominate and financial flows can overwhelm a country.

4.
Also in this global market place demand by not just by US, EU and Japan but also that by Asia and Latin America is driving the global economy. This market now has many players. They are competing for resources and for environmental space. The importance of the new players can be seen from the fact that soon China will match US as a trading partner for India.

5.
Skills or technology and environments pace are the new factors of production along with capital, labour and land. Environment/local resources have always been important for the poor, their health and well-being. This should not be forgotten in the race for resources at the global level. Partnership is critical for managing commons, managing public goods.

6.
At the global level since the problems are of managing global commons we need global level partnerships. Partnerships have to be mutually beneficial if they are to flourish. Thus one needs to think a fresh, freeing oneself from the hang-ups of the past and think innovatively about future and what can we do together.

· Existing low resource intensive, low carbon technologies should be spread widely.

· Develop new technologies and designate them as limited global public goods to be made available to developing countries virtually free.

· Joint efforts to develop such technologies can be mounted in the pattern of international cooperative research centres, CGIAR – Centres around the world.

· Carbon trade should be developed to provide and mobilise markets for many varied opportunities, but make it easy, make it transparent with minimal transaction cost.

· There require partnerships in the spirit, not of traders bargaining, but cooperative behaviour to reach common goals.

7.
Partnerships can be classified as follows:

	Partnership for Commercial Objective

	-
	Trade is a partnership with mutually agreed outcome and there is no need for any special arrangement.

	
	-
	Here best partnership is market access.

	-
	Outcomes can be uncertain and risks involved.

	
	-
	How to share the risks? Many alternatives are possible.

	-
	Markets for environmental services.

	
	-
	Require appropriate institutional framework and minimal transaction costs.

	
	

	Partnerships for Poverty Reduction

	-
	Government and local NGOs - can promote better targeting and lead to better outcomes.

	-
	NGOs and Aid Agency

	
	-
	What can this accomplish that Govt. can’t? They provide—

	
	
	- Flexibility

	
	
	- Experimentation

	
	
	
	- 
	Danger here is: Whose agenda is followed?

	-
	Govt. and Aid Agencies

	
	
	-
	More resources can be mobilised.

	
	
	-
	Does this alter domestic priorities?

	
	
	-
	Only on the margin

	
	
	
	-
	Most countries want to reduce poverty rapidly and are unable to do so for want of resources and other constraints.

	
	
	-
	So countries can benefit from additional resources.

	
	

	Partnerships for Provision of Public Goods/Building Infrastructure/Service Delivery

	-
	Public Private Partnerships have benefits

	
	-
	Private efficiency.

	
	-
	Private sector has no incentive to provide public goods, but Government mobilises private sector to build/operate and transfer facilities and can motivate it through viability gap funding.


8.
We need an integrated approach to poverty reduction and sustainable growth involving partnerships at many levels.

	- Education/Skills

	
	-
	Most important anti-poverty programme

	
	
	

	- Health/Environment

	
	-
	Partnership can be very beneficial

	
	
	-
	better delivery

	
	
	-
	better accountability

	
	
	-
	diverted resource
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